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Abstract 
The effe.ct of bank's obedience to bank's performance is an interesting topic that useful to 
regulator, investors, shareholders, depositors, and debtholders. This research argues that 
obedience categorization will differentiate their financial performance. Main purposes of this 
research is to investigate whether research categorization of bank's obedience will leads to their 
financial performance. The other purpose is to test the use of CAMEL as bank's roles that state 
as systemic risk regulation, in ensure their roles support the goals of each profit oriented firms 
or banks to generate profits. This research limits its analysis only for banks with their roles that 
support the need for stabi lize systemic risk. Samples are banks that listed on Bursa Efek 
lndonesia (Indonesian Capital Market) from 2000 until 2010. This research uses Bank 
Indonesia data especially news, and market report on Basel II implementation. There are two 
categorization of variable which are dependent and independent variables. The dependent 
variable is financial performance that proxy with accumulated return for a year using monthly 
data (MVE). This research also uses two measurement of Basel II Accord especially Pillar l of 
Basel II Accord. Indonesian central banks implemented Basel II Accord to all banks that 
operate in Indonesia territory. This research finds that the implementation of Basel II on banks, 
will force banks to increase their credit worthiness not only their credit quality. Banks will have 
to decrease their risk which means lower retum as well. The weight risk factor on creditor 
creditworthiness will classify in keen category therefore banks will have difficulties in 
categorized their creditor. Trade finance between exporter and importer also become higher 
especially on forfaiting scheme. Forfaiting firms will have to charge higher fees and banks will 
have lowered their return. However, their overall risk will be much lower on such conditions. 
Keywords: Bank's Obidience, Financieal Performance, CAMEL, BASEL II 
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FOREWORD 
This Proceeding is a compilation of papers submitted for The 9th 
International Annual Symposium on Management conducted by the 
Department of Management, Faculty of Business and Economics, Universitas 
Surabaya. This year's theme of the symposium is Innovation And Best 
Practices In Business Management: "How To Enhance Organizational 
Effectiveness On Free Trade Area In Asia?" 
In this opportunity, we would like to share our grateful to the institution 
(national and abroad) who send their lecturer or researcher to our symposium. 
This symposium is to provide a sharing forum for researchers, academics, and 
practitioners engaged in basic and applied research in Free Trade Area 
Agreement in Asia opens up opportunities while increasing competition among 
enterprises. Therefore, every business entity must have a certain comparative 
advantage so that it can run a strategic role for competition in the business 
world. This cqndition requires every business entity in Asia to accelerate 
growth and changes, and to develop capacity to be able to survive. In order to 
achieve that acceleration, those business entities must have much innovation 
and the best business practice that can provide a long term competitiveness 
(futuristic) more than today market demands, and that can resist recession 
(Recession Proof). Those Innovation and business practices are supported by 
the efforts of strategic alliances in a network with various business entities as 
well as by conducting a Strategic Benchmarking fOr .lln increase in the 
effectiveness of the enterprise and the ability to compete in the bu.~1ness world. 
Finally, we hope that this compilation of papers, ranging from a conceptual 
work to an empirical research can enrich our perspective in corporate 
governance theory and practices. 
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